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ANNCR : 

NEW YORK CITY IS FACING A SERIES OF CRITICAL LABOR PROBLEMS, 
BEGINNING WITH A POSSIBLE TRANSIT STRIKE THAT COULD BRING THE 
CITY TO A NEAR STANDSTILL BY THIS COMING WEEKEND. VOA'S CHARLES 
MEDD HAS A BACKGROUND REPORT. 

VOICE: 

IN NEW YORK, EVERYTHING SEEMS BIGGER, INCLUDING -- THESE 
DAYS -- THE CITY'S LABOR PROBLEMS, A POINT WELL ILLUSTRATED BY 
THE CURRENT TRANSIT NEGOTIATIONS. 

ON ONE SIDE THE THIRTY-THREE THOUSAND MEN AND WOMEN WHO 
RUN THE CITY'S BUS AND SUBWAY SYSTEMS ARE DEMANDING A PAY 
INCREASE OF AT LEAST EIGHTEEN PERCENT. THAT'S THE AMOUNT THEIR 
UNION SAYS IS NEEDED TO MAKE UP FOR WHAT INFLATION HAS TAKEN 
AWAY FROM THEIR LAST PAY RAISE OF FOUR YEARS AGO. ON THE OTHER 
SIDE, NEGOTIATORS FOR THE NEW YORK TRANSIT AUTHORITY SAY THERE 
ARE ONLY TWO WAYS THEY CAN MEET THOSE MINIMUM DEMANDS. ONE 
WOULD BE TO RAISE TRANSIT FARES ABOVE THE PRESENT LEVEL OF FIFTY 
CENTS. BUT THAT IDEA HAS BEEN RULED OUT BY NEW YORK'S 
POLITICIANS WHO ARE FACING ELECTIONS IN NOVEMBER, THE OTHER 
WAY TO GET A PAY INCREASE, THE TRANSIT AUTHORITY SAYS, IS FOR 
THE WORKERS TO GIVE UP SOME OF THEIR CURRENT BENEFITS, SUCH AS 
VACATION PAY OR, PERHAPS PART OF THEIR PENSIONS. NOT 
SURPRISINGLY, A UNION SPOKESMAN CALLS THAT IDEA "ABSOLUTELY 
CRAZY." 

WHAT HAPPENS TO THESE NEGOTIATIONS IS OF DIRECT CONCERN 
TO THE REST OF THE CITY, AND NOT JUST BECAUSE SO MANY NEW YORKERS 


FACE THE UNHAPPY PROSPECT OF WALKING INSTEAD OF RIDING, 
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WATCHING CLOSELY ARE OTHER PUBLIC EMPLOYEE UNIONS WHOSE LABOR 
CONTRACTS EXPIRE SHORTLY, INCLUDING THE MUNICIPAL WORKERS AND 
THE SCHOOL TEACHERS. THESE UNIONS WILL WANT AT LEAST WHATEVER 
THE TRANSIT WORKERS GET, AND BECAUSE THEY SPEAK FOR SOME TWO 
HUNDRED THOUSAND WORKERS, EVEN A MODEST PAY RAISE WILL COST THE 
CITY HUNDREDS OF MILLIONS OF DOLLARS. 

AND THAT OF COURSE IS EXACTLY WHAT NEW YORK WOULD LIKE TO 
AVOID, SINCE THE CITY'S FINANCIAL TROUBLES, WHICH REACHED A 
CRITICAL STAGE BY LATE 1975, HAVE BY NO MEANS VANISHED. TO 
PREVENT BANKRUPTCY, THE NEW YORK CITY GOVERNMENT HAS HAD TO 
CONVINCE BOTH CONGRESS AND PRIVATE INVESTORS THAT IT CAN MANAGE 
ITS COMPLEX FINANCIAL PROBLEMS, WHICH ARE CAUSED PRIMARILY 
BY THE SPIRALING COST OF PUBLIC SERVICES AT A TIME OF 
DIMINISHING REVENUES. IT'S FOR THIS REASON THAT CITY OFFICIALS 
ARE URGING THE UNIONS TO SHOW RESTRAINT, COMPLAINING -- AS ONE 
OF THEM DID -~ THAT THE "CUPBOARD IS BARE." BUT WHETHER THAT 
ARGUMENT WILL HELP NEW YORK TO AVOID THE THREATENED STRIKE 1S 
ANOTHER MATTER, SINCE THE TRANSIT WORKERS ARE SAYING THEIR OWN 
CUPBOARDS ARE JUST AS BARE. 
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